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VI CE CHAI R Good evening. M nane
is Doug Patch. | amthe chairman of the Public Uilities
Commi ssion, and | am the vice chairman of the Site

Eval uation Conmttee. The chairman of the Conmttee, Bob
Varney, who is the comm ssioner of Environnental Services,
fully intended to be here this evening, but unfortunately
isill and could not make it this evening, so | amgoing to
be sitting in for him | think I would like to start,
first of all, by asking the nenbers of the Conmttee to
identify thenselves, so you have a sense of who is here
from the Commttee. Maybe if we could start with Phi
Bryce down here at the end.

MR. BRYCE: Phil Bryce, director of
Forest and Lands with the Departnent of Resources and
Econom ¢ Devel opnent.

MR CANNATA: M ke Cannat a, chi ef
engi neer at the Public Utilities Conmm ssion.

V5. BROCKWAY: Nancy Brockway,
conmi ssi oner of Public Uilities Conmm ssion.

MR COLBURN: Ken Col burn, director of
the Air Resources Division of the Departnment of
Envi ronnent al Servi ces.

MS. SCHACHTER: Deborah Schachter. | am

the director of the Governor’s Ofice of Energy and
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Communi ty Servi ces.

MR. BALD: I am GCeorge Bald,
conm ssi oner, Department of Resources and Economc
Devel opnent .

MR MLEQD: R ch MLeod, director of
D vision of Parks and Recreation for Resources and Econom c
Devel opnent .

MR. STEWART: Harry Stewart, director
of the Witer Division, Departnent of Environnental
Servi ces.

MR. TAYLOR Jeff Taylor, director of
the Ofice of State Pl anning.

ATTORNEY SPATH: Kristin Spath, fromthe
Attorney Ceneral’s Ofice. | am public counsel.

ATTORNEY WALLS: |”m M chael Walls from

the Attorney Ceneral’s Ofice.

ATTORNEY M | ACOPI NO M ke | acopi no, counsel
to the Commttee.

ATTORNEY V. | ACOPI NO Vi ncent lacopino, | am
associ ate counsel to M ke | acopi no.

MR DUSTI N: | am Cedric Dustin,
adm ni strator for the Site Evaluation Conmmttee.

VI CE CHAI R Toni ght t he Site

Eval uation Commttee will conduct an informational hearing
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on the application of Pulp and Paper of Anmerica, LLC to
replace two existing oil-fired steam plant boilers, two
t urbi nes and a wood bark fired boiler, with two new boilers
capabl e of firing nunber two fuel oil, nunber six fuel oi
or natural gas. The facility would include the
installation of a 35 negawatt steam turbine generator.

On Decenber 18, 2000, Pul p Paper of Anerica, pursuant
to RSA 162-H filed an application with the State of New
Hanpshire Site Evaluation Committee. EPA, as | wll refer
to them also requested the Commttee to grant an exenption
fromthe requirenments of RSA 162-H to obtain a certificate
for an energy facility. The Conmittee found the
application and request for exenption conplete for filing
and ordered that a public informational hearing be held for
this evening.

At the hearing tonight the Applicant will make a
presentation to the Committee and the public. The
presentation will be transcribed and published. Copies of
all transcripts will be filed with the town clerk of the
Cty of Berlin and nade available to the public. After the
Applicant has made its presentation, nenbers of the
Comm ttee may have questions for the Applicant. After that
we Wi ll permt questions and comments fromthe public. |If

you wi sh to speak at that point intinme if you could just

LEGAL DEPOSITION SERVICE



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

SEC - BERLIN INFORMATIONAL HEARING - 1/10/01

rai se your hand and I will call on you. Then if you could
come up to the m crophone and identify yourself then that
woul d be hel pful. W can only have one person speak at a
tinme, because as | indicated we are transcribing the
hearing this evening. The Conmttee will permt any nmenber
of the public who has a question, comrent or point of
interest they would |Iike addressed to do so at that point
in tine.

At this point in time then, | think we can proceed
with the Applicant, who | believe intends to introduce his
personnel and then to nake a presentation to the Commttee
and the public. And then after we have heard from the
Applicant, heard from nmenbers of the public, then the
Conmi ttee has sonme business which it will need to transact.
So, why don’'t we proceed to the Applicant.

MR, WAGNER: Thank you. M. Vice
Chai rman, before | introduce our group here, | would Iike
to introduce Steve Lauwers from Rath, Young and Pignatell
for opening comments.

ATTORNEY LAWERS: Good eveni ng, M.
Chai rman, nenbers of the Committee, nenbers of the public.
| wanted to just do a very brief introduction to try to set
the stage for what you are going to hear in the

present ati on.
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My nane is Steven Lauwers. | am an attorney at the
Concord law firmof Rath, Young and Pignatelli, and ny firm

represents Pulp and Paper of Anmerica with regard to its
application for an exenption. The application is under
Chapter 162-H of the New Hanpshire Revised Statutes. This
public hearing actually follows a hearing that was held in
Concord on Decenber 18'", before the Committee. And our
under st andi ng of the purpose of the hearing tonight is to
provide informati on and to respond to questions, especially
frompeople in the Berlin conmmunity, so that our attention
can be considered in the light of all of those questions
and the information that cones fromyou

It is worth noting also, as a matter of frame work,
that the exenption that we are seeking fromthis Conmttee
does not exenpt the facility or the construction of it from
t he i ndependent state regulatory requirenents that are in
place with regard to any of the particul ar agencies that
are represented on the Commttee. It sinply takes us out
of the Committee itself and noves us to the individual
state agencies for approvals. Secondly, it in no way
effects the requirenent to obtain various city approvals
and ordi nance.

The background of this proposal is essentially that

PPA is seeking to site a co-generation facility within the
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exi sting physical location of its pulp mll plant that is
here in Berlin. The project is really being driven by the
need to conply with strict EPA guidelines on air em ssions,
whi ch have gotten stricter in the |ast year, and which
require very significant investnment by the corporation in
order to continue to operate and going forward. Wth the
co-generation facility added, essentially what coul d happen
is that there will be a cleanup of the air em ssions. At
the sanme tine an inprovenent in the econonics of the way
the plant is operated, so that the plant can continue to
operate economcally, as a benefit to the enpl oyees and the
comunity.

Again, | just want to point out the exenption that we
are seeking tonight is only from the State's site
eval uation process. W have already identified certain air
permts that we are going to be required to obtain, and we
will probably try to get an application in to the
Department of Environnmental Services sonetine later this
nonth. There nay be other applications which are made as
well. W will also be subject, obviously, to EPA rules,
both as far as how we design and inplenment the facility,
but also after the facility is operating there will be EPA
followup testing to make sure that conpliance has been

achieved. The reason | amgoing into that in such detai
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is that there are many, many issues associated with the
construction of this facility, everything from selling
permts and construction permts to tax assessnent issues,
and nmany, many ot her issues. W are going to have to dea
with those as they conme up one after another. Tonight is
sort of a very early first hurdle in this process, which
is to receive an exenption from the Site Evaluation
Committee so that the Conpany can go ahead and put out
purchase orders for equipnment to start planning for the
construction of the plant.

At the end of tonight’s hearing what we are going to
request of the Commttee is to find that we do actually
nmeet all of the requirenents for an exenption in Chapter
162-H, and we would |ike you to grant our petition for an
exenpti on. Thank you for your tine and attention. | am
going to turn the presentation now over to Ji mWgner, who
is the vice president and the resident manager of the
Berlin facility.

MR, WAGNER: Thank you, Steve. M.
Chai rman, Site Evaluation Conm ttee, menbers and supporting
staff, on behalf of PPA we sincerely appreciate and thank
you for taking the time to travel to the North Country to
coordinate this public hearing for our request for the

exenption of 162-H. Al so, we thank the North Country
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officials and our comunities to provide support and
express your questions and interest concerning PPA s
proj ect . And with that | wuld like to start the
present ation, which was done on the 18'" of Decenber.

Steve Snook is our technical director fromthe pulp
mll. Introduction of the staff: To ny imrediate left is
Bruce Ell sworth, who is our consultant for Supply Pl anning
Associates. Next is Nick Galante, who is our president and
CEO of Pulp and Paper of Anerica. Next is Steve Lauwers
of Rath, Young and Pignatelli; Don Mercier, our power plant
manager; Beef Ransey, our superintendent of wutilities,
Denni s Pedneaul t, our engi neering manager, Marc Gendreau,
who s our human resource manager, Tamry Lavoi e,
environnental director, Norman Fortier, our controller, and
M. Porter, who is also our consultant with Supply Pl anning
Associ ates. Thank you.

Qur presentation today consists of basically a review
of PPA's plan to becone in conpliance with EPA s
requirenments of the national emssion standards for
hazardous air pollutants portion of the duster Rules, and
New Hanpshire air toxics, in a way that provides sufficient
under st andi ng and an opportunity for public feedback by | aw
for the Site Evaluation Commttee, so that the request for

an exenption froman approval of the RSA 162-H, involving
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a 35 negawatt generating turbine is granted. Basically,
as a result of today, comng out of this nmeeting, you wll
have an understandi ng of the neeting purpose, understandi ng
of the Berlin Custer Rules and the energy project,
under standi ng of what critical tine issues are being held,
and al so the next steps that are necessary to nove forward
for the granting of this exenption.

What | would like to do is go over, briefly, the
history of our facility;, what the Custer Rules project
represents; the energy generation project, what that | ooks
like; the power transmission plant; the environnental
i npact and permtting; and the project benefits, both to
the community and for PPA;, and then a path forward from
here.

Specifically, our pulp and paper mlls have been
around for approximately 100 years. The pul ping
operations, which is right in back of us over here,
basically consists of the manufacturing of both hardwood
and softwood, and is also a | arge user of steam and energy.
The operation also produces narket hardwood pulp of
approxi mately 350 tons a day. The remaining softwood and
har dwood conti nues on down to the paper mll. At the paper
mll we generate approxinmately 600 to 700 tons a day of

uncoated free sheet grades on our one through four paper
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machi nes, and towel on our nunber nine machine. Sone of
the products that | am sure you are famliar with is the
book paper that we manufacture, specifically, for exanple
we manufacture for Stephen King, Ken Follett, John Gisham
Bel va Pl ain. W al so make center sticks, which is the
wound stick that goes into candy, cotton swabs, that round
stick that is twirled into the candy. And also on nunber
nine we nmake the towel grades.

And, as you well know, we have had several owners in
the past. And Pulp and Paper of America is a wholly owned
LLC. Unlike a | ot of our previous owners, Pulp and Paper
of America is a very aggressive entrepreneur, |eaders in
the organization and in the industry. They have
denonstrated very forward thinking and have al so had enough
foresight and vision to be able to | ead us through sone
tough tines. And knowing the unfortunate situation with
Crown Vantage, has also had the foresight to fully
integrate and buy custoners in order to keep our mll full
at all tines. So, given this, and given the specific
project that we are here asking for an exenption for, that
this project will nake us |ess vulnerable as conpared to
our fully integrated conpetitors that we read in the paper,
and sone of whomwe know a little about, for exanple Fort

Janmes -- | amsorry, James River, that becanme Fort Janes,
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who is now Fort James and GP, International Paper and
Chanpi on. Those are all the type of mlls in the nmega
merger that are being caught up in consolidation. PPA
wants to be able to maintain their independency.

In addition to that, we are |ooking at other nega
nergers in also the oil field, in the oil and gas industry,
and also in the power industry. So, basically, what we are
trying to do is naintain that conpetitive edge with the
very cost-effective project that we are offering up
t oni ght .

As far as the environnental history of our
organi zati on, we have invested over the years, specifically
the last nine years, over 100 mllion dollars, and
specifically that into the chem cal recovery boiler and
also into our bleach plant and waste water treatnent
systens. This is a very unique opportunity for us, where
we have got an environnental conpliance federal regulation
that cane out a couple years ago, where we are to be in
conmpl i ance, specifically this operation, by April of 2002.
And in doing that we will be calling upon specific projects
to be installed that both capitalizes on being in
conpliance, but also coupling a very unigue energy project,
that we will get into in a mnute. W have got a very

wel | - known engi neering group working with us, of very high
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Page 12

expertise. And hopefully, in this case, where we are not

setting any precedence here, but also we nmight be able to

establish sone type of tenplate, because the exenption is

a rare form from what | understand. It has not been

applied that nmuch, if at all, in the past.

Specifically, what we will do now is tal k about what

the project |ooks Iike. It is the Custer conpliant

environmental project, coupled with an energy project.

Cluster Rules is basically bundling both air and water

permts. And what | will do, it is kind of difficult

see but I wll walk you through what, specifically,

to

in

concept what our plan is. | amsure you can see this in

detail .

Specifically, here, this is our current process.

Qur

current process consists of -- those who are very famliar

with PPA, who is known as central steam Central steamis

basi cal I y nunber ni ne and nunber twelve boilers, which are

oil-fired boilers, and nunber 14, which is our bark boiler.

That, specifically, is known as central steam And at this

point intinme that steamis fed through nunber one turbine

and nunber four turbine, which generates sone electricity

for the operation. The steam continues on to the pulp

mll, where it is used to process the chips, to turn the

chips into pulp and then use them to the paper-naking
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process. And then the electricity is used internally for
power usage. Also, at this point, we do purchase power
from PSNH and we al so generate power fromsix hydro plants
that we have on the Androscoggin River.

The Cluster Rules specifically are in this process
here, and basically what we are talking about is the
coll ection and segregation of condensates fromthe steam
And from there we are stripping out the wundesired
conponent s and taki ng advant age of what we call those gases
that are stripped out of the undesirabl e conponents. Those
gases have a BTU value. And fromthere we are going to put
them t hrough and actually take advantage of the BTUs and
create nore steam The chem cal recovery boiler, at this
point in time, also has available steam So, that is there
for the taking to be put through a turbine, take advantage
of that and create electricity. So, specifically,
segregation, collection of the condensates, treatnent of
themwi th a steam stripper, and then incineration of these
gases.

Now t he proposed project, as far as steam goes and
electricity generation, is that we would deconm ssion our
current number nine and 12 and nunber 14 boilers, and we
woul d introduce two package boilers, one full tinme and

anot her one for a backup that would take these stripoff
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gasses and also at this point we have an option to either
burn fuel for oil or for gas. W don’'t know at this point
because we are still analyzing that process. So, we have
two boilers along with nunber 11 chem cal recovery boil er
that would all go through a turbine, therefore that is
where the electricity is generated for the process, and a
little bit to go also on the grid. And then we would fully
use all of that other than narket electricity for our
process. So, the excess electricity would go to the grid.
Everyt hing el se fromthe hydros and from our turbine would
be used internally.

At this point I amgoing to ask Don Mercier, who is
our power plant manager, to go into a lot nore detail
around power flow and also the electricity inpact. Don.

MR. MERCI ER: Good evening.
Basically, what | would like to cover in this portion of
the presentation is to talk about the 35 nmegawatt turbine
alittle bit; to show you sone drawi ngs, sonme plot plans
of the location of the transfornmers and the transm ssion
lines; to talk about the interconnection study required by
| SO New England. | will show you sone one-line diagrans
on how t he power transm ssion lines will be connected, and
alittle bit of lowprofile on the current and future | oads

for the mill.
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As Jimjust presented over here, we are planning on
using the two new boilers and the recovery boiler to send
steam through our 35 negawatt steam turbine. Once the
steam gets processed through the turbine and generates

el ectricity, the steam then goes through the process to

make pulp in the mll. The electricity will then be used
to service the mll itself. The interconnection of the
turbine will be such that we can feed power to either the
paper mll or the pulp mll. [If and when there is excess

power, it would be transmtted back to the Public Service
grid, mainly at the East Side substation on CGoebel Street.

| have a plot plan here. It is very small, but it is
a plot plan of the pulp mll, the Burgess MII. And | will
try to identify as much as | can, realizing that it is far
away. This square that you see over here is the recovery
boiler that is that [argest building that you see from Main
Street. And right in front of that recovery boiler is
where we plan on putting the two new package boilers. The
folks that work in the mll are famliar with that area.
There is an open area, and that is where the two boilers
are going to be. The 35 negawatt turbine will accept steam
at 800 pounds pressure and will extract steamat 150 pounds
and 40 pounds for the process of the mll. It will be

| ocated in back of the recovery boiler, somewhere in here,
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for some of you older fol ks, where the old Cormunity C ub
was, towards behind the mll, closest to the river. The
turbi ne woul d be |l ocated there along with probably a snal
substati on where the transformer for the turbine will go.
On a bigger plan, just to give you a feel for howit all
fitsinwth Berlin, this is the pulp mll area right here.
The river flows this way. Gty Hall is sitting right here.
The power, the electricity that the turbine wll
generate, the turbine will be located right here. The
power will be transmitted to an existing pole Iine that we
presently own today on the right-of-way follow ng the old
railroad. And it will go down to the East Side substation
which is located in this area, and connect us to the grid
in that fashion
Wiile | have this drawing, Jimnentioned earlier the
possibility of using natural gas as one of our fuels. And
if the econonmics prove to be that choice -- the Portland
pipe line runs along in this fashion. Qur primry choice
to connect to the Portland gas line would be in this

| ocati on. W would tap off the line and conme down M.

Carbury (ph) Road, which is our landfill, go across Hutchin
Street and into the Burgess Pulp MII. That would be our
primary choice for a |ine. A secondary choi ce,

potentially, would be down in this area, which is just

LEGAL DEPOSITION SERVICE



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

SEC - BERLIN INFORMATIONAL HEARING - 1/10/01 Page 17

behi nd Cross Power Dam W woul d connect there and cone up
the railroad line, the old railroad bed, that is no | onger
bei ng used, and up into the pulp mll, with the possibility
of teeing off and at sonme future date going down to the
paper mll.

The next itemthat | would like to talk about is a
little bit of the interconnection study that is required.
| nt erconnection study required by |1 SO New Engl and. | SO New
Engl and is an independent system operator. And it is a
group that manages the grid for New England. They dispatch
power onto the grid and they say who can and who can’t put
power into the grid. So, they require us to do an
i nterconnection study to see that the power that we intend
on generating woul d be acceptable on the grid, nmaking sure
that the transformers are | arge enough, that the wires can
carry the electrons and so forth. That has been done. W
have applied to | SO New Engl and. W are in the queue, what
they call the queue, which is a long list of applications.
That is the first step. But we have applied to I SO New
Engl and. They in turn go through the transm ssion and
di stribution conpany, which in our case is Public Service
of New Hanpshire, and in a period of six to 12 nonths they
study the system and then they tell you if the systemis

going to accept that kind of power. Now, hopefully it
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won't take that |ong, because we have to order equi pnent.
W have to order a turbine, and we have to order
transformers and equi pnrent. So, what we are hoping is, and
my information is, that we would get enough information
early on to be able to do that from PSNH

The next item| would Iike to show you is the existing
one-line. And it is a sinplified one-line. It doesn’'t
show all the switches and whatnot. But we have two mlls.
We have a pulp mlIl in Berlin and we have our paper mll
in Gorham They are separated by two interchanges. This
is a breaker that is located in the PSNH substation. This
is atransformer. That feeds -- It connects the paper m |l
at Gorham to our transmi ssion system which is 22,000
vol ts. On that transm ssion system we generate 11
megawatts of electricity with our hydro stations on the
south line. And we have a snmall turbine at the paper ml|
that generates approximtely 3 nmegawatts of power. The
mll itself uses 17 negawatts of electricity to operate.
What we don’t generate we buy through PSNH through this
breaker. The other part, the other interchange, is for the
pulp mll. It is breaker 254, and it is also |located at
the East Side sub PSNH. It connects another 22 kV line --
kilovolts, kV stands for kilovolts. W have 12 negawatts

of hydro on that system as well. W have a 7 negawatt
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steam turbine and a 5 nmegawatt steam turbine. They feed
the grid and generate the electricity to supply part of 24
megawatts to feed the pulp mll. The rest is purchased
t hrough PSNH t hrough breaker 254. That is the present
system That is the system that we have today. The
proposed system woul d not change what goes on on the paper
mll side, power wise, electricity wise. W would stil

have a connection to the 115,000 volt transm ssion system
and feed the paper mll with pretty much the sane | oads and
t he sanme generation. However, on the north Iine we have

renoved nunber one and nunber four turbine and replaced it

with the new 35 negawatt turbine. W still have our
hydrogeneration and the mlIl wll use approxinmately the
same amount of electricity as it did before. That is

basically the systemas it is going to be. W are going
to generate a little bit nore power than we use in this
particul ar case, and the extra power will go back into PSNH
and onto the grid. That is what the 1SO New Engl and
i nterconnection study is for, to nake sure that that power
can be accepted safely onto the grid.

This is a |load profile, and I don’t know if you can
see it real well, but what it shows is the Y axis, shows
megawatts, and this is a tinme axis by nonth. And it shows

how nmuch hydrogeneration we have, this line right here
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steam generation, the pink |ine. And it changes wth
seasons. And then the total generation, the green |ine.

It shows the demand of the pulp and the paper mll. |t
shows that we buy on average around 40 negawatts for both
mlls. Not that we buy, that we use. That is our tota

| oad. And presently we purchase anywhere from4 nmegawatts
to 17 nmegawatts of electricity, depending on the tine of
year, dependi ng on how nuch water flow we have in the river
and how much our hydros are produci ng, and dependi ng on how
much the steam turbines are producing. They produce nore
in the winter tinme because we have a steam|oad. That is
what we are | ooking at today. And the inportant |ine here
is the blue line. This is the electricity we are presently
pur chasi ng from PSNH.

This is what the | oads are going to look Iike with the
new turbine. Again, we have the Y axis is negawatts by
nmont h. The ot her graphs, the hydros and the total load in
the mll hasn’t changed very rmuch. It is still pretty much
the sanme thing, except that the new turbine, which is in
yellow and hard to see, is going to be generating a little
bit nore than 30 negawatts down to around 27 negawatts.
You ask why the 35, well, the 35 is in planning for the
future and possi bl e expansions, we would have the extra

capacity in the turbine to generate that nuch nore steam
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The other inportant part of this graph is again the
blue Iine. If you notice, it is negative, which nmeans the
power is going out of the plant, instead of |ike on the
other chart into the plant. And what | would |ike to point
out is that the magnitude of the electricity that is
flowing in the lines is pretty nuch the sanme nmagnitude as
what you saw in the other slide. W are |ooking at pushing
at sonetinmes maybe 15 nmegawatts, sonetines just a few, 4
or 5 nmegawatts, onto the grid. On average it is about 9
megawatts, | believe. So, as far as magnitude of current
flowing in and out, there won't be a big change. That is
about the end of ny presentation, unless there is any
guestions fromthe Conmttee.

VI CE CHAI R V¢ are savi ng questi ons,
| think, until after you finish.

MR, WAGNER: Thank you, Don. One
point I would |ike to enphasize, Don had tal ked about the
statute, the RSA 162-H indicates that anything over 30
nmegawatts the Site Evaluation Commttee has to approve.
It would have been very easy for us as a team and as an
organi zation to throw our hands up and say, “Vell, we wll
do 29, 28, 27 and get away fromthis and not bother wth
all the structure that we have to go through.” W really

believe that that increnental anount of opportunity is
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there for expansion and also sets us in a better, nore
i nproved conpetitive position that we are in, being a 100-
year-old mlIl. As you well know, we need to do as nuch
update and noderni zation as possible, so we decided to
stick with it and ask for the exenption, request for the
exenpti on.

The next item deals with environnental inpacts and
permts. Specifically the Custer Rules, the first |ine
here, is basically right out of the statute, where the
mlls will be in conpliance with EPA Cluster Rules for
control of hazardous air pollutants. That is taken right
out of the statute.

The next itemis relative to pulp mlls, and | amsure
many of you can associate with, naybe not the specific
conmponent nanes, but for sure the odors; the control of
hydrogen sul fide, which is that rotten egg snell that you

snell a lot less of now than you did years ago; nethyl

mercaptan, which 1is the cabbage snell, and then
t ur penti nes. Those are the specific itens that we are
reducing. The air permt application will be into the New

Hanpshire Air Resource Division in md to |ate January.
The project benefits that we see com ng out of this,
specifically for the conmmunity, is again the reduction in

mll odor, from what we tal ked about earlier, the total
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reduced sul phur conpounds, reduction in em ssions or the
hazardous air pollutants that we have just discussed, purer
operating stacks, and new el ectrical generating capacity
fromthe existing site.

For the Conpany the benefits would be a | ower energy
cost, nodernized steam generating system inproved energy
recovery, increased reuse of our process water, the
deconmi ssi oni ng of our central steam plant, as we pointed
out in the schematic, which specifically are 9, 12 and 14
boilers, and it enhances the long term viability of our
operation, which is key. This project will secure or
stable, bring stability, nore stability to the North
Country in allowing this project to go forward.

There has been a lot of comrunity support on this
project. | would like to read specifically, the letters
of support have been from Executive Counsel, Ray Burton
M ke Neil, who is executive director of Northern Wite
Mount ai n Chanber of Commerce, Gty Manager Robert Theber ge,
John Sinpson, who is our North Country industrial agent
with DRED, M chael King, the executive director or North
Country Council, Steven Barba, who is the president and
managi ng partner of the Bal sans, Pete Rivier, Coos County
Econoni ¢ Devel opnent, and two letters of recognition for

support from Governor Shaheen and Senator G egg. And then
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the public information is the rollout of the notice in the
newspapers. A copy of the site exenption report is |ocated
at the city clerk’s office. And then public hearing, which
is what we are havi ng now.

M. Chairman, at this point the official presentation
is conpleted and thank you.

VI CE CHAI R kay. Il will ask if
menbers of the Conmttee have questions they would Iike to
ask. Okay, Conmi ssioner Brockway.

V5. BROCKWAY: Thank you. | had a
guestion for the gentleman responsible for the generators,
actually a couple of questions. Can you repeat again what
you sai d about the magnitude of the generation being pretty
much the sane before and after? Let nme tell you what ny
confusion is. Before it |looked as if you were buying a
fair amount from PSNH, and now it looks as if you are
selling maybe the sane anobunt into the grid. But the
magni tude may not have differed, but the sign has changed
froma negative to a positive, or positive to negative,
dependi ng upon your point of view Did 1l get that right,
or can you clarify that?

MR. MERCI ER: Yes. You are right on
Basically what | was trying to show there is that the

amount of electricity flowwng in the line wouldn’'t be a | ot
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different than what they are today. But you are 100
percent correct. The power would be flow ng out in the new
scenari o, whereas today it is flowing in.

V5. BROCKWAY: A coupl e nor e
gquestions, if I mght. Do you have, or will you have a
contract with PSNH for backup power assum ng, God forbid,
sonet hing should happen to the generators and you fal
bel ow your own plant’s needs?

MR. MERCl ER: Yes. We don’t have a
contract at present, but part of the project allows for and
has special rates for custoners that are connected to the
PSNH gri d. If our turbine one were to trip out, for
i nstance, we would not want to shut our mll down. So,
part of the problemis getting the necessary electricity
back into the mll to continue operating. There are rates
that allow for that and allow for backup power into the
system And all the systenms would be sized for that
eventuality.

V5. BROCKWAY: You nentioned that you
still don't know if you are going to be using oil or gas.
Can you talk a little bit nore about the considerations
going into that? Part of the reason is that there has
been, in the state, a concern about the adequacy of natura

gas, the adequacy of oil for other purposes. And we seem
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to be doing okay so far this wi nter,
concern has been raised. So,
comment on what inpact, if any,
oper ations or
supplies for either oil or gas?

MR, MERCI ER

MS. BROCKWAY:

MR, MERCI ER
-- Jin®

MR, WAGNER

at both options,
And based on the volatility,
opportunities, we are stil
choices and really have not
yet.

MS. BROCKWAY:

do what sone plants have done -- |

where the plant in that case basically wll

t hey have an oil backup.

fuel or do you think you wll
and go with that?

MR WAGNER

a main primary with a secondary secure backup.

M5. BROCKVWAY:

t he question then is can you

expanded operations would have on the fuel

with the gas line as well
no pun intended,
aggressively | ooking at those

deci ded on whi ch of

t hi nk Londonderry did,

Do you think you wll

just choose one eventually

knock wood, but that

you think these new

In the area?
Yes.

| think I would prefer
VW are currently | ooking
as the fuels.

of the fuel

the two

Do you think you m ght

run on gas, but

be dual

VW will probably choose

Then | | ast

guess ny
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guestion had to do with the pipeline. |If you chose gas as
the main and you were to build either one of those spurs
in, would those be sized in such a way that -- Does it nake
any sense to think about using those as ways of getting gas
into those areas of Berlin that now don’'t have gas?

MR, VWAGNER: W woul d not make that
decision in a vacuum for sure. W would consider other

uses as wel | .

V5. BROCKWAY: Thank you very nuch.
MR, VWAGNER: You' re wel come.
VI CE CHAI R M. Wagner, the letters

of support that you cited, if the Commttee doesn’'t have
copies of all of those letters, could you just nmke sure
that we do have copies of those |letters of support?

MR, VAGNER: | have them all

VI CE CHAI R QG her questions fromthe
Conmittee?

MR. COLBURN: These are either for the
same gentleman or for perhaps M. Wagner. Two timng
guesti ons. Because you are on such a tight schedule to
nmeet the federal Cl uster Rule requirenents, ny
understanding is that the 1SO interconnection queue is
actually a relatively slow process. Wuld your plans be

to install your new equi pnent and sinply not generate such
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that you would sell back to the grid, but would conply with
t he f eder al Cl uster Rul e requi renents i f t he
i nterconnection study is not done and approved such that
you can take advantage of selling back to the grid? Wuld
that be the plan?

MR, WAGNER: The priority is
definitely to be in conpliance with the Custer Rules
portion of this project.

MR. COLBURN: So that wll proceed
ahead, even if you don’'t have the interconnection ability
and then you will just flip that switch when you do.

MR WAGNER: Yes, sir.

MR. COLBURN: And a simlar question
in terms of the timng of the tap on a natural gas line.
How long will that process take, and does that put you at
ri sk of slowing dowmn conpliance with the federal Custer
Rul es as wel | ?

MR WAGNER: | don’t think that wll
slow us down. | amsure we have got plenty of expert help
and resources that we can rely on to hel p us out, because
a |l ot of people understand the urgency that we are under.

VI CE CHAI R: Commi ssi oner Schachter.

MS. SCHACHTER: Your presentation
includes the prediction that there will be |ower cost
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energy for the facility as a result of the proposed
install ation. And | wonder if you have estinates.
Qoviously it mght depend on, it will depend on the cost
of the fuel and which fuel choice you nmake, but | wonder
if there are estimates that you could show the Committee
and the public at this tine.

MR WAGNER: At this time, because
of the ups and downs of both oil and gas, | wouldn’t even

try to give you a nunber on what the financial drivers are

for payback. That woul d be confidential anyway. But

of fer any advantages from a financial standpoint, and in

fact, negatively inpact the operating cost of

project that is long and overdue to take advantage of the
BTUs and al so be even nore overconpliant, | guess, wth
regulations. And I think M. Col burn can confirmthat.
V5. BROCKWAY: M. Chairman, may
foll ow up?
VI CE CHAI R Ckay, Nancy Brockway.
V5. BROCKWAY: | apol ogi ze, gentl enen,

because | think you did answer this question, but | haven't

been taking notes so the answer flew out of ny mnd. About

| et

me say that the Custer Rules by thenselves really don’t

t he

operation. And that is why we really need to tie it to a

the particular issue of whether these additional denmands
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for either gas or oil or both would have an inpact on the
availability of those fuels for other uses in the region,
you may have said, but can you go over that again?

MR, VWAGNER: | indicated that if we
were to choose the gas line that we would consider the
City’'s interest and other constituents as well, for sure.
We woul d not maeke that decision in a vacuum

V5. BROCKWAY: And in simlarly, their

interest in whatever the oil would be if you choose that

route?
MR WAGNER: The same answer.
VI CE CHAI R: M chael Cannat a.
MR. CANNATA: M. Wagner, | believe

you stated that the 35 negawatts woul d provi de sonme room
for the Conpany for expansion, in your presentation just
a few m nutes ago. Could you expand on what you neant by
t hat ?

MR, WAGNER: Well, currently there
is all kinds of opportunities out there, both at our pulp
mll and paper mll, that we really haven’'t had the
opportunity to take advantage of. Being a pulp mll we are
very lucky to be able to both manufacture and sell market
pul p and al so manufacture uncoated free sheet and towel.

As the edict of using nore recycled paper cones into play,
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that really displaces -- increases our cost, the fiber, so
we have to put it somewhere. And in order to be

conpetitive this opens up other areas, potentially for rea
estate where we could expand up at the pulp mill.

MR CANNATA: | have an additiona
guestion, M. Chairman. |s PSNH here this evening? Could
you cone forward, please? | have a coupl e questions about
the interconnection study, and I wanted to see what the
PSNH position was.

VI CE CHAI R | f you could just
identify yourself for the record, that woul d be hel pful

MR. LEMAY: My nane is Gary Lemay
with Public Service Conpany of New Hanpshire.

MR CANNATA: M . Lemay, as I
understand the Application for Exenption that is in front
of us, that the interconnection diagram or plans are not
complete yet. In addition, the fact that this project is
greater than 5 negawatts it needs |SO approval, as the
Applicant presented in its presentation. The concern that
the Conmttee has is that the reliability, the safety of
the grid has to be maintained. And | would Iike your
opi nion as far as how you see the process going, being the
person being interconnected with and probably working with

the 1SO doing the systeminpact studies. If the Conmttee
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were to nove favorably on the Applicant’s request with the
conditions such that if existing PUC rules were foll owed,
in terms of the interconnection PUC rule 306, being
specific, National Electric Safety Code, National Electric
Code, and if the Applicant was required to have your
approval, in other words, that it had to neet your
standards, and had to have the |1SO approval prior to
operation, would that maintain the safety, the reliability
and the integrity of the grid, in your opinion?

MR. LEMAY: My opinion of t he
i nterconnect study is that that is part of what is covered,
It’s the integrity of the grid system is part of the
i nterconnect study. |In fact, it is a substantial part of
the study. So, in all ny experience to date, that is one
of our prinme considerations, is that the integrity of the
grid is maintained. And that is why these studies are

extrenely conplicated and tinme consum ng.

MR.  CANNATA: Thank you.

MR LEMNAY: Does that answer your
guestion?

MR CANNATA: Yes, it does.

VI CE CHAI R M. Lermay, since you are
here, | have a copy of the letter fromM. Allwarden, the

seni or counsel for the legal department, to Chairnman
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Varney, in which he essentially says -- Maybe | can just
read it, it is relatively short. *“Public Service Conpany

of New Hanpshire understands that the New Hanpshire Site
Eval uation Committee is considering an application and
request by Pulp and Paper of Anerica, LLC for exenption
fromthe approval and certificate requirenents of RSA 162-H
with respect to PPA's proposed new 35 negawatt co-
generation facility at its pulp mll in Berlin, New
Hanmpshire. | am authorized to state, on behalf of PSNH,
that provided the interconnection for the subject project
neets the interconnection requirenments of PSNH and | SO of
New Engl and, PSNH has no objection to the granting of the
exenption requested by PPA. PSNH requests that this letter
be made a part of the SECs record in the above
proceedi ng.”
As | understand it, that is PSNH s position on this.

MR LEMAY: That is correct.

VI CE CHAI R It is consistent with
what you have sai d?

MR LEMAY: That is consistent. |
have a copy of that letter, also.

VI CE CHAI R kay. Thank  you.
Debor ah Schacht er .

M5. SCHACHTER: One further question
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In material that was subnmitted to us in a January 4"
letter, regarding the request for an exenption, PPA asserts
that it believes that this is the only potential co-
generation facility in New Hanpshire that will ever seek
an exenption fromthis commttee, by virtue of the belief
that there are no other facilities in this state that have
co-generation potential that would call for a turbine in
excess of 30 negawatts. And | wonder iif you could
el aborate on that for the record this evening.

MR, WAGNER: At this point in tine
our facility is the only kraft pulping operation in the
state of New Hanpshire, and therefore led us to that

deci sion or that statenent, that we see down the road that

there will be no other request for exenption or the
buil ding of an operation of 30 plus negawatts. | believe
the only other pulp mll in all of New Hanpshire is | ocated

at Wassau Moseley in Goveton, and they are not really a

kraft mll.

VI CE CHAI R Jeff Taylor?

MR TAYLOR M. Wagner, in near term
you are likely looking at a fuel supply of oil. | wonder

if you could comment on how that oil would be delivered to
the facility, and how the volunme of traffic, once the

facility is conplete, would conpare with the volune of
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traffic at present.

MR, WAGNER: Qurrently if we were to
go to utilize oil fully at the pulp mll, it would probably
be -- | think our current operation is maybe four to six
trucks. It mght be two nore trucks a day, a day being 24
hours. So, there is no real mjor increase in truck
traffic.

MR. TAYLOR Thank you.

VI CE CHAI R QG her questions fromthe
Commi ttee?

ATTORNEY V. | ACOPI NO | have just one snal
guesti on. | think you said that you are a wholly owned
subsi di ary now?

MR, WAGNER: W are a wholly owned
LLC, limted liability corporation. Actually, we are an
affiliate.

ATTORNEY V. | ACOPI NO. O whon?

MR WAGNER: Anerican Ti ssue.

MS. SCHACHTER: I do have another
question, | think for legal counsel. This comrmittee is

charged under statute with referring, as you know, to four
requirenments that are the criteria for determning that an
exenption is appropriate. And | wonder if, for the benefit

of the Conmttee, as well as the nenbers of the public, if
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you could briefly address on the record of why you believe
this project neets the four criteria set forth in the
statute?

ATTORNEY LAUVERS: | will read each of the
standards, and then I will fit themto why | think they
qualify and then | will go on to the next one.

The first standard is that existing state statutes,
state agency rules, or nmunicipal ordinances provide
adequat e protection of the objectives of RSA 162-H, and H
(1). RSA 162 is really designed to have a thoughtful
approach to the siting of any electrical generating
facilities over a certain size in New Hanpshire. And there
is a wde range of public inpacts that need to be taken
into account. So, the SEC is conprised of all sorts of
di fferent agencies and people with different backgrounds
to take into account all those different considerations.
We believe that this particular site, because it is being
built within the footprint of the existing pulp mll, and
because of the engineering of it, there are really very few
effects, and certainly many fewer than would be the case
if one were to site an energy facility in a virgin |land
sort of situation where you were building and you were
diverting water and everything else. W really do believe

that the primary regul ator of many of the permts we need
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to seek at the state level is going to be the Departnent
of Environmental Services. W also think that the federa
governnent, through the Cluster Rules, inposed by the EPA,
our primary regulator and will continue to be. And finally
we believe that in the city of Berlin the conbination of
their zoning, building inspection and tax assessnent
gui delines all provide econom c guidelines and gui dance as
far as how the accounting and construction wll be
permtted to proceed.

The second requirement woul d act upon A  Wat we have
done is we have gone very quickly and | ooked at each of the
state agencies that have jurisdiction to | ook at whether
there are particular requirenments. Even in the absence of
finding a particular requirement, we will go to the head
of that agency or the division head, the person responsible
to make sure that there isn’t something that we are m ssing
or there isn't a concern that that agency has. So, |
wanted to add that in context of provision A

The second ground for exenption is that a review of
our application reveals that consideration of the
application by only el ected agencies is required, and that
the objectives can be net by those agencies wthout
exercising the provisions of RSA 162-H  And | guess | have

j unped ahead of nyself, because nmuch of the expl anation
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just gave is very much also applicable there. W really
think that this is a project that really has deeply focused
need for Departnent of Environnmental Services work, but
| ess so sonme of the other agencies that are involved.

The standard Cis that the response to the application
fromthe general public indicates that the objectives are
met through the individual review process of the
participating agencies. And there | think I will add, and
| think that also the Cty of Berlin, through whatever
process they do, whether it is a tax process or otherw se
or zoning process. The purpose of this evening' s neeting
and hearing, | thought, was to actually nmake sure that that
was the case, that adequate public input was generated, or
at least the opportunity was offered, so that if there is
a general public sense that this is not sufficient, that
can be stated in this setting.

And then finally, that D, all environnmental inpacts
are adequately regul ated by other federal, state or | ocal
statutes, rules or ordinances. And again, | have
anticipated that. | think that the driver of environnental
regul ations on that basis is EPA at the federal |evel
Their regulations are extraordinarily detail ed. I n New
Hanpshire they tend to be extrenely carefully and cl osely

followed by the State. W have a very |arge state agency,
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a very well staffed state agency. And we really do believe
that we have an air permt that wll (inaudible)
conpl i cated docunent. And we think that the environnenta
i npacts pretty nuch are very adequately controlled by the
EPA and by the state DES. And the EPA also, | just wanted
to add, follows up after inplenentation or construction.
Once the plant operates then they conme back and they check
to nmake sure that you are in conpliance. So, it is not a
paper process where you sign off and then they forget you.
They actually conme back and do sone real checking to nake
sure that you are in conpliance. And those are the four
tests. W believe we neet all four of the tests at this
tinme.

M5. SCHACHTER: Thank you.

VI CE CHAI R Any ot her nenbers of the
Comm ttee have questions? M. |acopino.

ATTORNEY M | ACOPI NO | have a question
Probably M. Lauwers is the best one to answer this. One
of the objectives of RSA 162-H(1) is to make sure that
projects such as this do not have significant adverse
i npacts on the welfare of the population, the public health
and safety. Your plan includes a 680,000 gallon oil fuel
storage tank as well as a 6,800 foot natural gas pipeline.

Coul d you pl ease advise the Commttee and the public as to
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what agencies you wll be looking to, what selected

be I ooking to to ensure that the public health and safety

fromthose two parts of this facility are protected.
ATTORONEY LAWERS: Wth regards to

storage tank, that would be primarily wthin

jurisdiction of the Departnment of Environnmental Services.

Specifically the DES regulates the installation of

storage tank over a certain size where 10 percent or

of the storage tank is going to be placed underground.

underground at all. So, I think the DES, as far as the

installation of the oil storage tank, to the extent there

are certain issues also that are | ocal issues, and | think

the local issues tend to come up over tinme in

Secondly, on the gas line, it is slightly different,
in the sense that in New Hanpshire, to the extent a gas

I i ne underm nes any hi ghway or crosses a public way, there

needs to be a prior approval from the Departnent

Transportati on. My understanding is, based on the two

alternatives, one of the alternatives does not cross a

public way and would not involve the Departnent

agenci es, which are represented on the Commttee, you wll

t he

t he

any

nore

This storage tank, | don’t believe, is going to be placed

are any traffic -- I do want to re-enphasize | think there

t he

construction phase, including any kind of storage facility.

of

of
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transportation. The other alternative does and would
require t he i nvol venent of t he Depart ment of
Transportation. In addition, with regard to the gas
pipeline, | think that the PUCis not -- | can’t think of

a specific requirenment, but | think we would certainly be
in contact with themand | believe, because | have already
gotten a notice of that, that | think there is a federa
Ofice of Pipeline Safety, so | think that is a regul ator
that mght not be on the panel, that mght be a related
regul ator that the people on the panel will deal wth.

VI CE CHAI R Any other questions?
|f not then we are ready for any nmenbers of the public who
would like to speak. So, if you could identify yourself.
Rai se your hand if you would |ike to speak, and | woul d be
happy to call on you, and you could conme up to the
m cr ophone and identify yourself for the record, and you
can either ask questions or give us a conment.

M5. TUCKER: Edith Tucker, reporter
from the Coos County Denocrat. The first question is
pretty sinple, and that is how high is any stacks that wil|
be built, howtall?

MR WAGNER: | will refer that to
Denni s.

MR. MERCI ER: As f eder al pr oj ect
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manager there are no stacks being built on the project.
W are utilizing the nunber 11 (i naudible) stack, basically
the main stack. So, essentially the technology we are
using is a wet scrubber, so about the only thing you may
seeis alittle bit nore plune; |ike today you saw a pl une,
you will probably see a little bit nore of that, but that
is about it.

M5. TUCKER: So, the answer is, you
are using existing stacks?

MR, MERCI ER: Yes.

M5. TUCKER: And the second question
| don't know who this is addressed to. Wen | attended the
Site Evaluation Conmttee hearings on the pipeline, so very
recently, there was a great deal of discussion about how
forward thinking New Hanpshire was in having a one-stop
comrittee. Everyone cited this as an enornous advant age
t hat New Hanpshire had over 49 other states. And so it
seenmed odd to ne that suddenly this isn't a good thing, and
we want a waiver from having this collective thought
process. So, | don’'t know whether that is a question
addressed to you, M. Patch, or to M. Wgner.

VI CE CHAI R The Applicant is the one
who has asked for an exenption fromthis statute. And |

t hi nk we have actually gone through the criteria that are
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necessary in order for an exenption to be granted.
Certainly one of the benefits of having a statute is the
attenpt to avoid having to go to a nunber of different
agenci es separately. But under the site eval uation process
contained in the statute all those bases are touched, they
are just touched sort of at one tinme with the agencies.
Virtually all of them are involved through the Site
Eval uation Conmttee itself. But the |egislature provided,
when they passed this |aw, that an Applicant coul d seek an
exenption, and that is exactly what they have done this
evening. So, | don’'t know, M. Lauwers, if you want to
address that issue too.

ATTORNEY LAWERS: Thank you, Comm ssi oner .
The only thing | would add to that is there is a statutory
process for exenption. And | think that the reason we
wanted to talk a little bit about the fact that we have a
uni que set of facts is that we really do think that this
is probably the type of situation for which the exenption
was contenplated in the first place: that it is a sonmewhat
uni que self-contained project within an existing site,
whi ch al so al ready has generating facilities within it. But
it is not that to take anything away fromthe fact that the
Site Evaluation Cormittee has an extrenely inportant role

to play in many, nmany projects. Probably the |arger or
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newer the project the nore inportant the role is. Qurs is
close to the mninum size and also | think quite
exceptional as far as the facts that we are presenting.
The caveat for the application for exenption, the Commttee
did not ask us to do that, we did that on our own
initiative.

MR. COLBURN: If | could just offer
an additional thought to that. Menbers of this conmttee
represent, in the case of something |ike the pipeline,
i npacts fromroad and bridge crossings, wetlands inpacts,
stream crossings, visual inpacts relative to potential
i mpact on tourism perhaps even forest inpacts. And in the
particul ar case of this application I think none of those
really cone to bear in any significant sense, because this
is not an extensive project such as a pipeline, nor is it
a greenfield devel opnent, a brand new devel opnent in a site
that has not previously hosted industrial activity. So,
| think those paraneters, if you will, are | ess necessary,
t hough they were built into the statute so that we would
all neet together, as you have described. | think that the
ki nd of considerations that the Applicant has put forth is
rendering our full participation and |ess necessary,
presum ng of course that each state agency does retain its

authority to regulate as the Applicant has adm tted.
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VI CE CHAI R: O her conment s or
guestions from nmenbers of the public?

MR. THEBERGE: Robert Theberge, City
Manager. You were tal king about the paths that the pipe
or the pipeline was going to go. You have two
propositions; one down through M. Carbury, that crosses
Hut chins Street. The other one, if | amcorrect, would be
crossing two streets, Mason and Coos, would it not?

VMR WAGNER: Yes.

MR. THEBERGE: Ckay, so you do have to
go across two roads?

MR WAGNER: M ni num - -

MR. THEBERCE: Al right. My  next

guestion is: The proximty of the oil storage tank to

residential housing?

MR, VWAGNER: | believe the storage
tank will be located on the up flow tubes of the bleach
plant, which is up in back on the far side of our parking
| ot .

MR. THEBERGE: Anot her question: The
noi se level, would we see -- Wuld the residents of the

city see an increase or decrease in noise?
MR, WAGNER: They wi || probably hear

a change in noise, rather than see. Dennis, can you help
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us out there?
VMR,  PEDNEAULT: W are sinplifying the

steam system Right now that has been a significant issue
with the mll over the years, is you actually have two
separate steamislands that are interconnected by sonewhat
smal | pipes, and you have to run it in unison. The new
systemyou are getting all the boilers right next to each
other, you are getting them on basically (inaudible)
headers so that the operation of the steamsystemis going
to inprove. That should reduce, but not elimnate the
occasi onal steamrel eases. You are renoving the bark oi
fromoperations. There is some noi se associated with that,
but the actual chipping operation problem masks that, so
| think the overall on the noise is that it is not going
to adversely effect residents in the area. But for
noti ceabl e reduction, | suspect that there’s probably going
to be people operating the process (inaudible) that wll
probably nmask any of the inprovenents we mnake.

VI CE CHAI R M. lacopi no?

ATTORNEY M | ACOPI NO The city manager asked
you how far the oil storage tank would be from resi dences
and you explained to hi mwhere it would be, but nmenbers of
the Commttee don’t know t he geography around here |ike you

and the city manager do. Could you just explain how far
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fromresidences that oil storage facility would be?
MR, WAGNER: | think the best thing

to do is: Don and Dennis, if you can show themthe map and
point it out on the schematic, and then everybody will be
alittle bit nmore famliar with the |ocation

MR. PEDNEAULT: | will et Don point it
out. Essentially what we are doing is going to the NFDA
standards, set mnimuns. And that is actually part of the

design. The actual site of the storage tank is currently

in flux. Essentially what we did is we subnitted the
application. W are still doing detailed designs. dds
are the tank will stay the same or maybe get smaller, and
that will effect the distance. But the present |ocation

of our potential oil unloading (inaudible) I think Don can
point it out. It is basically the enployee parking |ot.

MR MERCI ER This is Coos Street.
This is the parking |ot.

MR. PEDNEAULT: | believe the city codes
actually, and this 1is definitely subject to sone
di scussions with the Planning Board, the city codes
literally it is a 20-foot setback from property |ine.
beli eve the NFDA standard noves it back sonmewhat nore, to
related to the height of the tank. | believe it is one and

a half tinmes the height of the tank. | would say it would
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be in the 100 to 200 foot range from probably the cl osest
residential house. And you are welcone to cone to the --
When we do our Planning Board site plan review, we wll

have a | ot better | ocation and size on that tank.

MS. BROCKWAY: Wiile we are on that
t opi c.

VI CE CHAI R Nancy Brockway?

V5. BROCKWAY: A question on that same

topi c: How about distance fromthe river?

MR PEDNEAULT: That woul d be closer to
easily a quarter of a mle. | guess | wll point out we
have an exi sting 500,000 gallon oil tank | ocated behind the
main office on Route 16. And this tank is intended to
replace that tank. And for those famliar with the
existing tank, it is nore |ike about 200 feet from the
river. This is definitely an inprovenent conpared to the

exi sting tank that we have.

VI CE CHAI R Jeff Tayl or.
MR, TAYLOR A poi nt of
clarification, I guess, for M. \Agner. To ny

under st andi ng, based on the discussion that we had at the
meeting in Concord on Decenber 18'" was that you were not
ready to finalize a decision on a gas pipeline, and

therefore the Conmttee was to consider this to be an oil -
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fired project, and if in the future you decided to feed the
systemw th gas you would initiate whatever procedures were
necessary to review that conponent at that tine. Am |
correct in that?

MR, WAGNER: Vel 1, at this point, we
are still looking at the parallel path, the two options.
As we get into this a little bit nore it becones obvious
with the econom cs of both gas and oil, that at the tine
| believe it was number tw fuel oil on Decenber 18'", and
since then a couple other things with the design has
changed and we are seriously looking into nunber six and
gas as equally inportant at this point in tinme.

MR TAYLOR So, when the Conmmittee
considers this project they should consider an oil supply
and both of the options for the gas supply?

MR WAGNER: That is correct, both

gas and nunber six fuel oil.

MR. TAYLOR Thank you.

MR.  DANDERSON: I am Mayor Rober t
Danderson, and | would like to ask a question to Don
Mercier. In reference to the fuel storage tanks, either

nunber two or nunber six, isn't it provided they have to
have a containnent for the oil storage tanks?

MR. MERC| ER: Yes. The new tank woul d
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have a containnment. And if you need nore details | amsure

| am sure Dennis can answer that better than | can.

MR, PEDNEAULT: | will comrent that the
tank will be built to current specifications, which
requires full containnment. It actually requires pretty

much a wat erproof barrier underneath it, and dependent upon
t he design, possibly cathodic protection. So, basically

the state of the art of oil tanks has changed consi derably

in the last few years, so this will be built to current
st andar ds.

MR.  DANDERSON: So, it won’t be dykes,
it will be concrete or sonething |ike that?

MR. PEDNEAULT: M/ perception would be
probably a berm That is the discussion we will have with
t he Pl anni ng Board. It actually, in sone ways, |ooks

esthetically nore pleasing having a berm around it than

actually having a concrete wall as such.

VI CE CHAI R: Debor ah Schachter .

MS. SCHACHTER: Wiile we are on the oi
tanks, | wonder if you could share with us, please. |t
sounds |ike you are still evaluating what size the tank
ought to be to nmeet your needs should you go with oil, but

could you estimate for us how many days of fuel you are

aimng to have on site in storage?
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MR. PEDNEAULT: What we are doing is we
are sizing the oil storage tank for 10 days operation at
winter design. And it is not yet |aw in New Hanpshire, but
it is sonething in the New England states it is being
identified that to be a viable backup you need 10-day
storage, so that is what we are planning to.

VI CE CHAI R: O her comment s or

guestions?

MR.  WWOODWARD: \%% name is Dave
Wodward. | ama state representative in Berlin and M| an.
And my question has to do with the electricity. In the

case of a catastrophic failure of your new 35 negawatt
generator plant, such as the event at the Witefield
generating plant a few years ago, how woul d your i ncrease
in demand over a long period of tine effect the
avai lability of power for the city and/or the region?

MR. MERCI ER: It should have very
l[ittle inpact. One of the studies that will be done by the
SO is exactly that kind of scenario: what woul d happen if
the 35 negawatt turbine were to fail, and can the system
support that kind of failure. That is one of the things
that is going to be |ooked at.

MR, WOODWARD: And ny second question

has to do with the steam plant that you are presently using
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on the north end of the facility. In your report you have
mentioned that it is going to be decomm ssioned. Are you
saying it is just going to be taken off line or will that
be conpletely disassenbl ed and renoved fromthe property?

MR, WAGNER: At t his poi nt

deconmi ssi oned neans that we are just going to take it out

of use.
MR, WOODWARD: Thank you.
VI CE CHAI R Yes.
MR. CHAREST: M/ name is Norman

Charest, Econonmic Developnent Director for Tri-County
Conmunity Action Prograns, as well as the city of Berlin.
| have a couple of questions and a conment. Am| correct
in nmy understanding of the need for the exenption is
because the generating facility is 35 negawatts and
therefore it exceeds the 30 negawatt rating? |Is that the
criteria?

VI CE CHAI R Yes.

MR. CHAREST: And ny foll ow up
guestion to that question is: Wat is so dramatic between
30 and 35 and is that an arbitrary nunber?

VI CE CHAI R It is a nunber the
| egi sl ature chose. | think we had a discussion on the way

up. M. Cannata, who is nore famliar with the history of
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this than | am suggested that it used to be 50 negawatts,
| think, and for some reason they changed it to 30. M.
Cannata, do you want to comment on that further?

MR, CANNATA: It was changed from 50
to 30 back in 1992. At that tine the |egislature al so gave
the Commttee the authority that it could |ook at
generators even smaller than 30 negawatts if it was
petitioned by citizen groups or by towns. [t cones on a
case by case basis. I don’t know if | would call the
nunber arbitrary. It is what the |egislature picked.
woul dn’t call the legislature arbitrary. | think it was
pi cked with nuch thought. But | think you have to have a
nunber to determ ne where you would want to invoke the
Conmittee’s authority. And this maybe follows up a little
bit on a topic that was discussed earlier. None of the
regul ati ons are circunvented by an exenption. It is just
a question of whether a project rises to a level to require
an integrated super approach with the heads of state
government right involved in it. The Tennessee Gas
pi peline, as the |ady nentioned, traversed two counti es,
three towns, was 20 mles long. Sonmething like this is
contained within one city. And the question becones: Can
the City of Berlin regulate itself, can it take care of

itself? And this the |egislature recognized and gave the
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Conmmittee, | think, the discretion to be able not to
involve the process and the time consunption, if that
answers your question.

MR. CHAREST: Sonmewhat, vyes. el |
| guess the purpose of the question would be, you know, are
there sonme technical safety life threatening issues
surroundi ng the difference between a 30 and a 35 negawatt
generator that would pronpt the process or kick in the
process, and apparently not.

VR, CANNATA: Not in nmy opinion, sir.

MR. CHAREST: Then ny statenment woul d
be that on behalf of ny executive director, Larry Kelly,
who is ill and couldn’t be here tonight, he wanted ne to
express on his behalf, as a comunity action agency, whose
primary mssion is to look at the welfare of people,
particularly with a strong enphasis on econom c conditions,
the conditions of poverty in communities, et cetera, that
as an agency we would urge the Conmttee to | ook favorably
upon this application. Thank you.

VI CE CHAI R: O her comment s or

guestions?

MR. MEERS: Good eveni ng, M.
Chairman. | am Ed Meers. | ama state rep, Berlin and
Mlan. | amone of those guys he was tal king about. | am
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al so an enpl oyee of PPA. | have been there for 34 years.
| guess | would just like to point out that during the

decade of the ‘90s that proved to be a very unpredictable
time around here for workers and their famlies. W have
since noved beyond that era and now we are faced wth
conpliance of the Custer Rules. So, in short, the
presentation you have heard this evening addresses that
issue. That is a plan to nake the mlIl| self sufficient
with its power needs. Please give this proposal serious
consideration so that workers and their famlies can once
agai n have stability. Thank you.

VI CE CHAI R O her conment s or
guestions?

M5. TETREAULT: Bar bar a Tetreaul t,
Berlin Daily Sun. | just have a couple of quick questions.
| haven’t heard a cost estimate for this upgrade yet. |
don’t know if you care to share that. And also | haven't
heard any di scussion of potential economc inpacts to the
community fromthe construction phase. Do you intend to
hire local people? Do you have a figure of what the
benefits to the conmmunity m ght be fromthat?

MR, WAGNER: Total cost for this
operation is approximately a little north of 30 mllion

dollars. The inpact on our community as far as contracted
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services is always in our best interest, and we al ways | ook
to reach out to have resources in our conmunity have the
opportunity to work with us.

VI CE CHAI R Any other conments or
guestions?

MR. POITER: | have a comment.

VI CE CHAI R | f you could just

identify yourself for the record.

MR. POTTER M/ name is Robert
Potter. You will have to put up with nmy husky voi ce.
have a cold. | ama resident of Randol ph and a native of

Gorham who has returned to the North Country for ny

retirenment. | ama director of Coos Econom c Devel opnent
Counci | . | am director and vice president of the North
Country Council . | am a nenber of the Randol ph

Conservation Conm ssion, and director and vice chair of the
Northern Forest Heritage Park. | amhere this evening to
speak for the park, but the position that the park is
taking is also ny position as well. Before | state that
position I have just two questions that came to mnd as |
sat here. Wat is going to happen to the bark, Jinf

MR, WAGNER: What is going to happen

MR. POTTER To the bark that you are
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not going to burn anynore.

MR, WAGNER: Ch, | thought you said
to the park. At this point in time there is several
alternatives that we are |ooking into. There’s sone

external marketing that we can do and also potential
i nternal use.

MR. POITER What is the regul ation
now on the percent sul phur allowed in nunber six fuel oi

here in the North Country?

VI CE CHAI R I think that’s a
guestion for M. Colburn. | don’t know if you heard that
one.

MR.  COLBURN: |’msorry, | didn't.

MR. POITER Wat is the percent

sul phur allowed in nunber six fuel oil here in the North
Country? Does the North Country still get an exenption
fromthe rest of the state on nunber six oil?

MR.  COLBURN: My chief of permtting
operations, Craig Wight is with us. Craig, do you have
t hat ?

MR VARl GHT: In the North Country
nunber six fuel oil is allowed to have a sul phur content
of 2.2 percent. However, there are sonme situations where

certain devices, even though they’'re in the North Country
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they have to burn fuel with sul phur content as low as a
hal f percent. It depends on certain state and federa

regul ati ons.

MR. POITER So the North Country
still gets the nunber six fuel oil 2.2 percent exenption?
MR.  COLBURN: As a general rule we

nodel the em ssions with a conputer simulation and if there
are violations at the property line then we nmay have to
restrict that to a |ower nunber. And obviously, as
gui dance for the Conpany, we would certainly wel cone nore
attention paid to gas or nunber two than nunber two or six.

MR. POITER Rght. Wll, that woul d
be ny coment as well that 2.2 percent sul phur be avoi ded
to whatever extent that it can and that the requirenent be
that we pertain to the requirenent for the rest of the
st at e.

MR, VARI GHT: | would just add that
a new boiler, such as the ones they’ re proposing, would be
subject to federal new source perfornmance standards that
would Iimt the sul phur content to half percent sul phur.

MR. POITER kay. There’s no
guestioning the need for this project that Pul p and Paper
of Anerica is producing. The Custer Rules are upon them

upon the community as well and it is a significant cost
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savi ng project for the Conpany.

| worked as a consultant for the managenent of Janes
River and then Crown Vantage in the Denm ng Managenent
Met hod from 1989 to 1995 and then sporadically after that.
W talked that one of the primary responsibilities of
managenment is to lead in the process of everyone in the
Conpany identifying, quantifying and elimnating waste.
| can honestly testify that the Conpany did one of the best
jobs of any of our conpanies, and we had conpanies all over
the world, very large conpanies, in doing that, in
achieving it.

One thing that they could not do however, is address
the energy problem They had spent 80 million dollars on
the recovery boiler but were never able to conme up with the
capital to nodernize and replace the entire energy system
Everyone in the Conpany that knew anyt hi ng about the energy
systemwere all aware of this waste. It came up at all of
t he neetings where we tal ked about waste.

Now we have a conpany, PPA, that wants to address this
i ssue, invest capital in what many peopl e have believed in
the past is a black hole. Wile as a nanagenent consultant
| never believed it was a black hole. | saw these mlls
in Berlin and Gorham as a huge opportunity and | saw a

managenent, engi neering and workforce who had |earned to
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work together to identify, quantify and elimnate waste and
could long termbe successful here in the North Country if
properly backed with capital.

If Crown Vantage could have held off selling these
assets for a year to a year and a half we wouldn’t be here
today talking with Pul p and Paper of Anerica, although it
m ght still be to our advantage to be doi ng so, because the
conpany, the Berlin mlIl and the Gorham m |l would be
t aki ng the conpany right out of the problem of bankruptcy.
Now that it appears that PPA is taking the concept of
identifying, quantifying and elimnating waste to an even
hi gher | evel than has been done in the past, and is wlling
to invest substantial capital to do so, we nmust help them
to do that in any way that we can as long as it is done in
an environnental |y acceptabl e manner.

(inaudi ble) Heritage Park’s vision is to present
the history of the land, the forests, the Androscoggin
Ri ver system the people who were here, the people who cane
here, the history of the great North Country. Through our
1900's vintage deep woods |ogging canp, which wll be
across the river fromthis new plant and upstreamfromthis
new plant, we plan to present the whole -- | lost ny place
here. Through this canp we want to tell how the wood got

fromthe forest. W want to tell the story of the forest,
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past and present. How the wood got fromthe forest to the
mills. W want to tell about the forestry then and
forestry now W plan to present the whol e sustainable
forestry managenent story of nodern forestry. W plan to
sponsor wood tours, pulp and paper mll tours so the
visitors to the North Country can see for thensel ves that
cutting trees and using wood in a responsible way is not
a bad thing.

Qur best chance of success is to be part of a vibrant
econony, includes a vibrant forest products industry. W
do not believe we can have a vibrant econonmy without a
vi brant forest products industry and we can’t have vi brant
forest products industry wthout a successful, well
managed, well |ed, nodernized pul p and paper mll here in
Berlin and Gorham W feel the proposed energy plant here
in Berlin is a great start to the nodernization of these
facilities. Needl ess to say it will be easier to nake
people believe they are in a deeps woods | oggi ng canp at
a canp re-enactnent on those days when the ol factory nerves
are not being assailed by the odors borne on the w nds out
of the southeast.

Lastly, as a Demm ng disciple, let nme point out that
time frequently ends up causi ng huge waste. The tine that

would be involved in going through this site process
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review, if it is not necessary, and from what |’ve heard
here tonight it doesn’t appear necessary, is waste. |t
will not add value to the process. Everything that can be
done nust be done to keep this product on as fast a track
as possi bl e. W in the Northern Forest Heritage Parks
support whatever can be done to get this energy plant up
and in operation as soon as possible. Thank you.

VI CE CHAI R Any other conments or
guestions?

MR,  KELLY: Hi . |’m Barry Kelly,
a since birth resident of Berlin and | run a saw m || here
in Berlin and through the years have been very involved
with the paper conpany. They’ ve been a trenmendous market
for our wood chips and up until now a very good market for
sone of our wood wastes. But be that as it may, if we |ose
a wood waste market we gain a nore healthy long |asting
paper m |l here.

We need your help in Concord. W need help in
regul ations. W need help in this permtting process.
think it’s very inportant and | think you all realize that.
It’s very inportant to keep this industry going in Berlin.
It’s not only the economi c engine that drives Berlin but
it drives the whole North Country.

From an environnental standpoint, this seens to be a
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very responsi bl e approach to the energy issues here, both
environmental |y and froma practical investnment standpoint.
In Berlin we don’t understand investnent in the paper
conpany. It’s been so nmany years since we’ve heard that
word. O course, we had an 80 million dollar investnent
in the central recovery boiler but that was defensive
spendi ng. Had that not been put in it would have
di sappeared. It’s a pleasure to hear a conpany that buys
this paper conpany talk about expansion and investnent.
And we need your help, | think Phil Bryce can tell you al
how i mportant it is and how it nakes a healthier forest to
have a market for the |ower grade, infected, smaller,
crooked, |ower species, and that’s what we have here. It
drives the whole North Country and we want to preserve the
North Country and preserve the econony here. So we ask for
your hel p and hope for your support. Thank you.

VI CE CHAI R Any other conments or

guestions? Anything else fromthe Applicant?

MR WAG\ER No sir.

VI CE CHAI R kay.

M5. BROCKWAY: M. Chairman, if | mght
suggest, | don’t know how nany people are here. Maybe

sonmebody, a better estimator than | am-- 100, 150? W’ ve

had a nunber of people who spoke, all of themin favor.
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(Of f

Wuld it be possible for the Chair to ask if there’s
anybody here who opposes the project?

VI CE CHAI R You’' ve just asked it.
| don’t think I need to ask it again.

ATTORNEY V. | ACOPI NO. Conmi ssioner, |I'mtold
there’s 62 people sitting out there.

M5. BROCKWAY: So if we could just then
note for the record that taking silence as there s nobody
here opposed to it.

VI CE CHAI R Ckay. | think we’l
take just a very brief recess and then proceed to the rest
of our agenda.
the record for recess)

VI CE CHAI R The Committee actually
has a couple nore questions that they’'d like to ask the
Applicant. Mybe I'll just start off. | know M. Wagner
committed to essentially nmake all of the necessary filings
with the different agencies that are involved in the event
that the Committee decides to grant the exenption which
you’ ve requested. | guess, just to be perfectly clear,
since we’'re not sure yet whether you re going to use
natural gas or not, in the event that you decide to use
natural gas and then obviously you re going to have to nake

a choice on which of the two routes to follow, would it be
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your intention to cone to the Public Uilities Conm ssion
with the specifics of which route you intend to foll ow and
how you intend to go about installing that pipeline and so
forth?

MR WAG\ER W feel that with al
t he expert opinions and resources you’ ve got on that board,
yes, | believe we woul d.

VI CE CHAI R kay, thank you.

M5. BROCKWAY: M. Chairman, just to
clarify a point. |Is it ny understanding that with respect

to the oil on-site storage that the conmtnment from the
Conpany is to maintain the 10 day storage at all tines?
| had the inpression that that was a requirenent actually
of the interconnection study but in any event, woul d that
be a conm tnment that the Conpany coul d make?

MR WAGNER Yes.

VI CE CHAI R Ckay. |s there anything
else? Aright, then | think we can proceed to the rest of
our agenda. W’ve already indicated the nmenbers of the
Committee that are present and so the next item on our
agenda is actually a discussion on the application of Pulp
and Paper of America. 1'd like to recognize George Bal d.

MR BALD: M. Chairman, | think

in light of the fact that it’'s been denonstrated that
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existing state statutes, state agency rules and ordi nance
wi Il provide adequate protection of the objectives of RSA
162-H(1), that a review of the application reveals that all
the agencies can do their job as required wthout
exercising the provisions of RSA 162-H that response to
the application fromthe general public as indicated this
eveni ng has been positive; that all environnental inpacts
or effects will be adequately regul ated by other federal,
state and local statutes and rules and ordi nances. | think
it’s also been denonstrated that granting the application
for exenption would not create a broad or disruptive
pr ecedent . I would nove that we grant their exenption

under RSA 162-H to Pul p and Paper of Anerica, LLC

VI CE CHAI R: There is a notion to
grant the exenption. |Is there a second? Jeff Taylor?

MR TAYLOR M. Chairman, | would
echo Comm ssioner Bald' s coments. | think from the

testinony that we’ve heard this evening fromthe Conpany,
fromthe comments that we have on the witten record and
from the coments that we have received orally this
evening, it appears that this project is not in the best
interest of the Conpany, but in the best interest of the
community and the North Country in general. And | share

Commi ssioner Bald' s thoughts that there’'s an adequate
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review process available absent the full SEC hearing
process. | would second the notion.

VI CE CHAI R M. Col burn, would you
--?

MR.  COLBURN: | was only going to
second.

VI CE CHAI R Do you want to third the
noti on?

MR.  COLBURN: That’ s right.

VI CE CHAI R Is there any other

di scussion fromthe Commttee nenbers? M. Cannata?

MR, CANNATA: Yes, M. Chairman. I
echo previous coments by other Commttee nmenbers but as
a friendly anendnment to that notion and second | do believe
that the interconnection needs preservation of safety and
reliability through the 1SO studies. The things |
menti oned when PSNH was at the mcrophone in terns of
construction tube, national electric code standards, PUC
rule 306 and the requirenment that the |1SO studies be
compl eted before operation | think are inperative in terns
of maintaining the grid. If those conditions were part of
t he exenption granted I woul d have no probl emagreeing with
it.

MR.  BALD: Before | agree to the
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friendly amendnent, I'mjust a little confused as to what

you said, before it operates or before the connect to the

grid?

MR CANNATA: | think it’s one and the
same in this case. The type of connection that they
propose, that if generator operates -- the |1SO requires

that if a generator, five negawatts or nore, then it nust
have approval before it can operate. So | think it’s one
and the same, Comm ssioner.

MR.  BALD: So you're saying it
couldn’t -- if there was no connection to the grid it stil
coul dn’t operate?

MR.  CANNATA: The 1SO requires that
any generator that’s rated five nmegawatts or nore, whether
there’s that nmuch power being shipped into the grid or not,
needs to be approved before it can be connected to the
grid. And if the ISO studies were not done it cannot be
connected to the grid. | think they' ve already applied for
that so it’s really alnbst a condition that’s going to be
in place anyway.

MR  COLBURN: | think that | would
share what |’ m hearing as Conm ssion Bald s concern about
that condition. There's a tight time frame relative to the

federal Custer Rule conpliance and that ny understandi ng,
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M. Cannata, would be that if the switch is not thrown and
it is not on the grid then the |1SO doesn’t have any say
about it. Cbviously, before that switch can be thrown and
the unit put on the grid the 1SO has a very great say and
the conditions that you specify should be net. But until
that tinme, if operation is required to conply with the
federal Cluster Rule and the Conpany is willing to forgo
the revenue of sales of the extra power on the grid, then
it should be able to operate without the benefit of selling
onto the grid.

MR.  CANNATA: M/ understanding is that
they would not allow that generator to operate in that
manner .

MR COLBURN: | guess I’mnot certain
how the 1 SO has any say on it if it’s not on the grid.

MR.  CANNATA: | have -- M. Wagner,
in your conversations with the 1SO have you been able to
di scern what their requirements are going to be and whet her
nmy expectations fromthe SO are correct or not?

MR WAG\ER |"d like M. Don Mercier
to answer that please.

MR. MERCI ER M/ understanding is that
if we connect a generator to the grid system New Engl and

grid system that the 1SO has to approve it after
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i nt erconnection studies. I’m not aware that a private
generator generating internally is subject to their rules
but I could be wong. |’mnot aware of that.

MR CANNATA: | guess ny concern, M.
Mercier, is that if that’'s the case, why are you in front
of the 1SO now for approval ?

MR.  MERCI ER: Because we want to be
connect ed.

MR.  CANNATA: And if you connect that
generator your system di agram shows that that generator is
directly connected to the grid. Whether you re operating

it or not | don't think was a requirenment of the I SO

MR.  MERCI ER: That’ s correct.
MR.  CANNATA: So with that being the
case, if it is going to be connected to the grid

electrically and the 1SOis going to require you to have
your studies done prior to operation, and that’s all really
that condition | was saying is, is that they have the | SO
approved interconnection study conpleted prior to
operation, which | think is very conpatible to what we did
at AES, which a very simlar condition existed. That the
i nterconnection was not in a state where they coul d present
the Commttee wth the full information. And ny

understanding is the tinme table M. Wagner stated earlier,
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was that that’s expected to be done within six or so nonths
and they would be working with PSNH or are working with
PSNH now t o determ ne what those paraneters are so they can
order their equipnent.

MR TAYLOR M chael, rather than

amend the notion, perhaps we should just indicate that it’s
the sense of the Conmittee that the |1SO eval uations be
pursued with all due diligence and speed so that the ful
benefits of the project can be realized. And |eave the
i ssue of whether or not the ISO has to approve it before
or after to be a dial ogue between the | SO and t he Conpany.
Wul d that be acceptable to you, M ke?

MR, CANNATA: W' |l leave it to the
Conmittee vote.

M5. BROCKWAY: M. Chairman, | wll be
voting for the notion but I will be hoping that in our
witten decision, if the vote goes in favor of the notion,
we could insert |anguage that would reflect our reliance
on certain representations that were nmade toni ght because
in addition to the application for the exenption there were
a nunber of things that were brought out in the discussion
tonight that are valuable to nme, at least, in terns of a

confort |evel about the project. One of them is the

recitation that there would be a ten day supply of oil on
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site. And this, of course, is inportant in the case of a
potential shortage, and in particular, so that there not
be an adverse inpact on others in the regi on who woul d have
a need for oil, anong other things.

Anot her thing that was said tonight that is a val uable
contribution is that when and if the project -- or PPA
decides to go to natural gas that they will consult with
the local authorities and include in that consultation the
guestion of whether or not the spur could or should be
sized and located in a way that would nmake it usable for
| ocal distribution. | think M. Cannata touched on the
ot her issue that I had in mnd.

| think finally I would say that | think we ought to
have a witten decision to acconpany this because there
were certain -- it was very, very helpful to have counsels
going through the statute and the standards tonight. I
think we ought to walk ourselves through that in the
decision just to make it clear what the basis of the
exenption would be. And | think also to nake it clear sone
of the things that would not necessarily constitute an
exenption so that not having anything to do with this
project, but just because anything that we do m ght be
precedent for other projects, so as not to nuddy the waters

about our jurisdiction in other cases which may not have
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this constellation of positive attributes.
VI CE CHAI R | think counsel has

i ndi cated that they could probably have a decision drafted
within the next week or 10 days for the Commttee to review
and hopefully issue (inaudible).

MR.  CANNATA: | would just ask one
clarifying question on this topic that we were di scussing
earlier, the grid reliability and maintaining the integrity
of the grid. If the order can address nmaintaining of the
grid, that is ny nmain purpose, that we nmust maintain the
integrity of the grid. | think PSNH s letter indicated
that they have no problem but that’s their concern. You
must maintain the grid because that can inpact other
custoners. |If what we’'re noving forward with can inpact
the reliability of the grid, |I believe the Cormittee has
to address that. If the Conpany is conmtting itself, such
that their actions will maintain the reliability and the
integrity of the grid, that’s what |I'm |ooking for. I
guess |’'d ask M. Wagner for your representation.

MR WAGNER: W would agree with
t hat, yes.

MR CANNATA: Then with that | wll
support the notion as stat ed.

VI CE CHAI R kay, wi t hout t he
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condi tion?
MR CANNATA: Wthout the conditions.
VI CE CHAI R Any further discussion

by the Conmttee? GCkay. |If not, then all in favor of the

notion say ‘ Aye’

COW TTEE MEMBERS: Aye.
VI CE CHAI R Any opposed? The ayes
have it. Very good. | think the Commttee nenbers can

| ook forward to receiving a draft from Messrs. |acopino
sonmetime in the very near future and hopefully issue the
order soon thereafter. |Is there any other business to cone
before the Commttee this eveni ng?

ATTORNEY M | ACOPI NO M. Chairman, just for
the Applicant and the public’s clarification on how this
operates. The vote has been taken by the Commttee. The
exenption is granted. The decision, which will contain the
reasons of the granting of the exenption is what will be
i ssued within seven to ten days or however nuch faster M.
Pat ch cracks his whip.

MR, WAGNER: M. Chai rnman, just one
comment. We'd like to thank all of you, the site nenbers,
and also the community officials and representation from
the North Country, ny associates, and M. Glante for

supporting this effort. Thank you.

LEGAL DEPOSITION SERVICE




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

SEC - BERLIN INFORMATIONAL HEARING - 1/10/01

Page 75

VI CE CHAI R Thank you M. Wagner and

all of your people. And thank you to all
of the public who came out this evening.

OFF THE RECORD

of the nmenbers

Thank you all.
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